
Previous: 7,507.2 PSEi change: -1.02%

High: 7,510.8 Best: AC +1.47%

Low: 7,414.0 2nd best: MPI +0.94%

Close: 7,430.9 2nd worst: TEL -3.48%

Val. traded (mn): 5,150.4 Worst: AP -3.94%

Tenor Change Yield Tenor Change Yield

3 months -0.0100 3.2390 5 years -0.0250 4.2840

6 months -0.0060 3.4630 7 years -0.0120 4.3360

1 year +0.0010 3.9300 10 years - 4.3940

2 years -0.0260 4.0360 20 years -0.0220 4.9680

3 years -0.0250 4.1620 30 years -0.0210 5.0130

4 years -0.0250 4.2380

Previous Close Previous Close

PHP/USD 50.755 50.780 EUR/USD 1.0946 1.0911

Tenor Change Yield Tenor Change Yield

3 months +0.0076 1.5433 5 years -0.0164 1.3880

6 months -0.0130 1.5389 10 years -0.0138 1.5696

2 years -0.0080 1.3931 30 years -0.0095 2.0389

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities went up on the back of optimism on the U.S corporate earnings. European equities ended mix amid political turmoil in Germany. Asain equities fell, 

while US Treasury yields mildly fell  and the US dollar continued to rise on renewed worries over coronavirus impact.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell amid concerns of the coronavirus. Meanwhile, local fixed income yields continued its downward trend due to speculation of another policy

rate cut. The Philippine peso was relatively flat as the markets weigh possible impact of the novel coronavirus to global growth. 

 Local fixed income yields continued to fall as the market is expecting the
Monetary Board to further cut policy rates by 25 bps to stimulate the economy
and protect it from downside risks. On average, the yields fell by 1.55 bps DoD
across the curve. This was led by the belly which declined by 2.17 bps DoD,
followed by the long-end which decreased by 1.43 bps DoD and short end by
1.03 bps DoD.

 Local equities fell to 7,430.86 (-1.02% DoD) as lingering concerns about the
virus continues to affect market sentiment. Death toll from the coronavirus
continues to rise, surpassing that of the SARS outbreak from almost two
decades ago.

 The Bangko Sentral ng Pilipinas (BSP) released data showing Foreign Direct
Investments (FDI) improving to $623 million (14.6% YoY) in November.
However, cumulative data from January to November 2019 showed that FDI
net inflows fell 29.9% to $6.4 billion from the same period in 2018. The central
bank attributed this decline on concerns over the global economic outlook as
investor confidence continued to be muted.

 Aboitiz Power Corp. (PSE Ticker: AP) proposes to invest close to Php34
billion for the generation of almost 1,000 megawatts (MW) of electricity from
wind and solar energy in Pangasinan. About 650 MW of solar electricity and
325 MW of wind energy is planned to be produced in areas such as San
Manuel, Labrador, Bugallon, Aguilar and Mangatarem, Infanta, and Mabini. 6,400
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 US equities inched up on the back of investors optimism on the U.S 4Q 2019
corporate earnings. The DJIA closed at 29,276.82 (+0.60%) and the S&P 500
ended at 3,352.09 (+0.73%).

 Asian equities slipped on renewed worrries over the coronavirus' impact on the
global economy after China reported an uptick in new cases of the virus outbreak.
The MSCI APxJ closed at 545.30 (-0.34% DoD).

 European equities were mixed yesterday amid political risk in Germany after the
news on Karrenbauer's resigantion. The leader of the Christian Democratic Union
and German Chancellor Angela Merkel's chosen successor, Annegret Kramp-
Karrenbauer announced that she will give up the leadership of the CDU in the
summer and she will not run to be chancellor. The MSCI Europe closed at 142.33
(+0.05% DoD).

 US Treasury yields were relatively flat amidst the coronavirus issue and as
investors become a bit more optimistic on the 4Q US corporate earnings. On
average, yields closed at 1.5389% (-0.89 bps DoD), with the 10Y ending at
1.5696% (-1.38 bps DoD) and the 2Y closing at 1.3931% (-0.8 bps DoD).

 The US Dollar continued its upward trajectory as investors moved to safer haven
assets due to worries over the coronavirus spread. The DXY index closed at
98.8320 (+0.150%).

 The Philippine peso was relatively flat as the markets weigh possible impact of
the novel coronavirus to global growth. It also followed the strengthening of the
Chinese Yuan. The USD/PHP pair finished at 50.780 (+0.05% DoD).


